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NORTH CAROLINA ECONOMIC UPDATE: JUNE 2010 
 
The state’s economy is showing early signs of a 
recovery. A decreasing unemployment rate and gains 
in total non-farm employment indicate that North 
Carolinians face improved job prospects from last 
month.  
 
These improvements, however, are tempered by 
increases in the number of workers affected by 
closings and layoffs and an increase in the number of 
properties with foreclosure filings.  
 
Data continue to paint a decidedly mixed picture of 
North Carolina’s progress toward a full economic 
recovery. Most indicators still remain well below their 
pre-recessionary levels, but both state and national 
trends indicate that economic growth is occurring, 
albeit very slowly. The slow growth trend is of 
particular concern to economists who fear a “double-dip” recession if the recovery loses steam.  
 
 

 
The number of employed workers grew by almost 15,000 between April and May, and the number of 
unemployed workers fell by almost 21,000. Even though the state experienced a slight decline in the labor force 
between April and May, the total number of workers in the labor force did not change from this time last year 
and has increased by approximately 15,000 since the start of the recession.  
 

 
       N.C. Employment Security Commission, Labor Force Statistics 

 
North Carolina’s seasonally 
adjusted unemployment rate 
in May was 10.3%, down 0.5 
percentage points from April. 
This decrease is the largest 
month-over-month drop in the 
state’s unemployment rate 
since the start of the 
recession. The state’s 

North Carolina Seasonally Adjusted Labor Force Statistics

Change % Change Change % Change Change % Change

Labor Force 4,573,236 4,567,209 (6,027) -0.1% 101 0.0% 15,309 0.3%

Employed 4,079,873 4,094,595 14,722 0.4% 34,471 0.8% (233,803) -5.4%
Unemployed 493,363 472,614 (20,749) -4.2% (34,370) -6.8% 249,112 111.5%

Start of Recession 
(5/10 compared to  12/07)

Last Year - Same Month 

( 5/10 compared to  5/09)
Apr-10

(revised)

May-10
(preliminary)

Previous Month
(5/10 compared to  4/10)

N.C. INDICATORS AT A GLANCE 
 Unemployment rate 

10.3% 
Down 0.5 percentage points from April 

 Total non-farm employment 

+0.3% 
12,900 jobs gained since April 

 Workers affected by closings/layoffs 

+46% 
Rose by 552 workers compared to April 

 Properties with foreclosure filings 

+11.7% 
Rose by 455 properties compared to April 
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unemployment rate is 0.8 percentage points lower than it was in May 2009, but 5.4 percentage points higher 
than it was at the start of the recession. The total number of unemployed workers has increased by 250,000 
since December 2007. In May, the national unemployment rate was 9.7%, 0.2 percentage points lower than 
April. Preliminary national data for June suggest the rate dropped an additional 0.2 percentage points to 9.5%.  
 
 A leading indicator of future unemployment rates are initial unemployment benefit claims. New initial claimants 
totaled 48,730 in May, a decrease of 3,595 from April. The top five occupations of those claiming unemployment 
for the first time are: 1) Laborers and Freight, Stock, and Material Movers (hand); 2) Cashiers; 3) Truck Drivers, 
Heavy and Tractor-Trailer; 4) Production Workers, All Other; 5) Nursing Aides, Orderlies, and Attendants.  Eleven 
of the top twenty occupations fall into three major occupational categories: Production, Transportation and 
Material Moving, and Construction and Extraction. 
 

 
 
 
Scotland County had the highest unemployment rate in the state at 16.0%. Scotland was followed by Rutherford 
and Edgecombe (14.8%) as the three counties with rates exceeding 14%. Currituck and Orange counties, which 
had unemployment rates of 4.9% and 6.0% respectively, were the two counties with the state’s lowest 
unemployment rates. 
 
Both urban and rural 
counties have 
experienced decreases in 
their unemployment rates 
since May of last year. The 
average unemployment 
rate in urban counties 
declined 0.8 percentage 
points to 9.5%. Rural 
regions experienced even 
greater declines; their 
average unemployment 
rate has fallen 1.1 
percentage points since last year. Disparities still exist, however. Tier One counties—those defined by the 
Department of Commerce as the most economically distressed—have an average unemployment rate of 11.8%, 
1.5 percentage points higher than the state average.  
 

The recession has impacted the 
state’s 7 economic development 
regions differently. The Piedmont 
Triad, Advantage West, and Charlotte 
Economic Development Regions have 
been especially hard hit. All three 
regions have seen their 
unemployment rates increase by 
more than 5 percentage points since 
December 2007.  
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Source: Employment and Security Commission of North Carolina. Data not seasonally adjusted.

Scotland, Rutherford, and Edgecombe counties had the highest unemployment rates in May; Currituck 
and Orange counties had the lowest. 
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Preliminary data suggest:  

¶ North Carolina gained 12,900 nonfarm payroll jobs, an increase of 0.3% from April. 

¶ The trade, transportation, and utilities; professional business services; and government sectors all 
experienced growth of more than 1,000 jobs between April and May. 

¶ The large increase in government employment is likely attributable to the hiring of temporary census 
workers and jobs funded via the stimulus.  

¶ The manufacturing and leisure/hospitality sectors experienced the largest declines in employment; both 
sectors lost 0.7% of their jobs from last month.   

¶ Since May 2009, the state has experienced a slight decline in employment of 3,300 jobs. Since the start 
of the recession, the state has lost 251,900 non-farm jobs. Manufacturing and construction remain the 
two sectors most marred by employment decline. 

 
 
 
 
The number of combined announced closings and layoffs decreased in May. 1 However, the number of workers 
affected by these closings and layoffs increased by 552 from April. The current number of workers affected by 
closings and layoffs is higher than the 4-month average, but remains lower than the 12-month average.  
 

 
N.C. Employment Security Commission, Announced Business Closings and Permanent Layoffs Data 

 

 

 
Data from the North Carolina Association of Realtors reveal an 11.7% increase in foreclosures from last month 
and a 68.4% increase from last year. In North Carolina there are currently 31,000 foreclosure homes and one in 
every 964 housing units received a foreclosure filing in May, compared to one in every 399 nationally. 

                                                 
1 These data are derived from a statewide survey of newspaper accounts of closings and layoffs and from information supplied to the Employment Security 
Commission of North Carolina by the employing units experiencing the closings/layoffs. These data are not all inclusive and do not meet the Labor Market 
Information Division standard for accuracy. 

Announced Business Closings and Layoffs in North Carolina

Announced Closings & Layoffs 78 74

Approximate # of Workers Affected 1,192 1,744 1,548

97

2,200

Apr-10
(revised)

May-10
(preliminary)

4 Month Average
(Beg. of 2/10 - End of  5/10)

86

12 Month Average 
(Beg. of 6/09 -  End of 5/10)

North Carolina Nonfarm Employment Trends by Supersector

Change % Change Change % Change Change % Change

Mining & Logging 6,200 6,200 0 0.0% 300 5.1% (700) -10.1%

Construction 172,100 171,900 (200) -0.1% (22,600) -11.6% (79,800) -31.7%

Manufacturing 431,900 429,000 (2,900) -0.7% (21,600) -4.8% (103,400) -19.4%

Trade, Transportation, & Utilities 711,900 713,200 1,300 0.2% (9,100) -1.3% (66,900) -8.6%

Information 68,800 69,300 500 0.7% (900) -1.3% (2,900) -4.0%

Financial Activities 198,400 198,600 200 0.1% (3,600) -1.8% (13,600) -6.4%

Professional & Business Services 470,400 472,000 1,600 0.3% 11,200 2.4% (34,600) -6.8%

Education & Health Services 550,200 549,700 (500) -0.1% 8,000 1.5% 16,900 3.2%

Leisure & Hospitality 394,400 391,700 (2,700) -0.7% (3,100) -0.8% (13,400) -3.3%

Other Services 163,500 163,000 (500) -0.3% (1,800) -1.1% (12,500) -7.1%

Government 736,900 753,000 16,100 2.2% 39,900 5.6% 59,000 8.5%

Total Nonfarm Employment 3,904,700 3,917,600 12,900 0.3% (3,300) -0.1% (251,900) -6.0%
U.S. Bureau of Labor Statistics, Economy at a Glance Data, Nonfarm Wage and Salary Employment

Start of Recession 
(5/10 compared to  12/07)

Previous Month
(5/10 compared to  4/10)Apr-10

(revised)

May-10
(preliminary)

Last Year - Same Month 

( 5/10 compared to  5/09)Sector

Total non-farm employment increased; 5 of 11 industry sectors increased between April and May. 
 

The number of workers affected by closings and layoffs increased in May; it exceeded the 4-month 
average but was below the 12-month average. 

 

Home sales and foreclosures increased while building permits decreased. 
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Mecklenburg County had the most foreclosure filings in May, almost twice that of the next closest county, 
Wake. Existing home sales increased from last month and last year by 8.4% and 28.3% respectively. New housing 
units authorized by building permits, an indicator of future construction, were down 7.8% from last month and 
down 9.1% from a year ago.  
 

 
 RealtyTrac; N.C. Association of Realtors, Existing Homes Sales Data; U.S. Census, Table 2-New Privately Owned Housing Units Authorized 

 

NATIONAL ECONOMIC UPDATE: JUNE 2010 
Labor Force:  

¶ The national unemployment rate for June was down slightly from May, dropping to 9.5% from 9.7%. 
Private payrolls rose by 41,000 in May, far short of the estimated 181,000 increase forecast by 
economists. Employment rose by 431,000 when government hires—including temporary census 
workers—were included.2  

¶ According to the Associated Press’ Economic Stress Index, two-thirds of all U.S. counties became 
healthier in May. Improvement in May appeared to slow compared to April, however, a sign that the 
economic recovery may be losing steam.3  

Gross Domestic Product:  

¶ The U.S. Dept. of Commerce updated its quarterly GDP estimates. The government revised its first 
quarter GDP growth numbers to 2.7%, down 0.5 percentage points from its initial estimate of 3.2%.4 

¶ The economy expanded 5.6% in the fourth quarter of 2009 and 2.2% in the third quarter.  
Consumer Spending:  

¶ Americans saved more in May than in any time since September 2009. The personal savings rate, which 
measures the percentage of every paycheck that consumers do not spend, increased to 4.0 percent, a 
0.2 percentage point increase from April.5   

¶ Because consumer spending accounts for 70% of GDP, prospects for an economic recovery rest on 
whether consumers can gain enough confidence to resume their normal spending habits amid fears over 
job security and falling stock and home values.  

Housing:  

¶ Existing home sales fell 2.2% in May, marking an end to three consecutive months of growth. Pending 
home sales dropped by 30%.6  

¶ These declines occurred despite the fact that interest rates for home buyers are at record lows and that 
buyers who qualified for the home buyer tax credit program that ended in April were given until the end 
of September to close on their homes.   

 

If you would like to be added to the distribution list please contact: 
Chris Harder, Director of Economic Analysis, PRSP (charder@nccommerce.com, 715-1026) 
Michael Haley, Policy Director, PRSP (mhaley@nccommerce.com, 715-6373) 
Report Author: Nicholas Brod, Intern, North Carolina Department of Commerce 

                                                 
2 Chandra, Shobhana. U.S. Hiring Disappoints, Jobless Rate Falls to 9.7%. Bloomberg. 4 June 2010.  
3 Schneider, Mike. Economic Stress Is Easing More Slowly. Associated Press. 6 July 2010.  
4 Peterson, Kristina. U.S. Stocks Futures Lose Gains After GDP Estimate Revised Down. Wall Street Journal. 25 June 2010.  
5 Ahrens, Frank. Savings Rate Grows Faster Than Consumer Spending. Washington Post. 29 June 2010.   
6 Blake, Rich. Housing Sector Hangs by a Thread Despite Rock Bottom Rates. ABC News. 6 July 2010.   

North Carolina Housing Market Statistics

Change % Change Change % Change

Properties with Foreclosure Filings 3,902 4,357 455 11.7% 1,770 68.4%

Existing Homes - Units Sold 8,408 9,115 707 8.4% 2,008 28.3%

Housing Units Auth. by Bldg. Permit 3,284 3,028 (256) -7.8% (303) -9.1%

Last Year - Same Month 

( 5/10 compared to  5/09)
Apr-10

(revised)

May-10
(preliminary)

Previous Month
(5/10 compared to  4/10)
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